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INDEPENDENT AUDITORS REPORT

To the Board of Directors of

LaBranche Structured Products Direct Inc

We have audited the accompanying statement of financial condition of LaBranche Structured Products Direct Inc

wholly owned subsidiary of LaBranche Structured Holdings Inc the Company as of December 31 2009 The

statement of financial condition is the responsibility of the Companys management Our responsibility is to express

an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes consideration of internal control

over financial reporting as basis for designing audit procedures that are appropriate in the circumstances but not for

purposes of expressing an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the statement of financial condition An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall statement of

financial condition presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above present fairly in all material respects the

financial position of LaBranche Structured Products Direct Inc as of December 31 2009 in conformity with

accounting principles generally accepted in the United States of America

2rnp
Roseland New Jersey

February 24 2010

An independent fern avsocwted with AGN International Ltd AGN



RUCTURED PRODUCTS DIRECT INC

AL CONDITION

ASSETS

Receivables from brokers dealers and clearing organizations

Due from affiliates

LIABILITIES AND STOCKHOLDERS EQUITY

Accrued expenses and other liabilities

Stockholders equity

Common stock $0.00001 par value 10000 shares authorized issued outstanding

Additional paid-in capital

Accumulated deficit

Total Stockholders Equity

2455836

16573

2472409

35773

3035917

599281

2436636

2472409

December 31 2009

See accompanying notes to financial statement



IRUCTURED PRODUCTS DIRECT INC

TATEMENT

LaBranche Structured Products Direct Inc the Company registered broker-dealer in securities under the

Securities Exchange Act of 1934 is member of the Financial Industry Regulator Agency FINRA and other

principal exchanges The Company is currently inactive and expects in the future to be primarily engaged in

the business of execution of securities transactions The Company is wholly owned subsidiary of LaBranche

Structured Holdings Inc the Parent Delaware corporation The Parent is wholly owned subsidiary of

LaBranche Co Inc Delaware Corporation the Holding Company

Summary of significant accounting policies

Change in Fiscal Year

The Company changed its fiscal year end from June 30 to December 31 effective July 2009 The change
allowed the Company to eliminate the reporting lag with its Parent who has fiscal year end of December 31
The statement of operations cash flows and changes in stockholders equity reflect audited results for the six-

month transition period ended December 31 2009

Basis of Presentation

The preparation of the financial statements in conformity with U.S generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates

These financial statements were approved by management and available for issuance on February 24 2010

Subsequent events have been evaluated through this date

Securities Transactions

The Company records commission revenues and related expenses on trade-date basis

Income Taxes

The Company is included in the consolidated federal and combined state and local tax returns filed by the

Holding Company Pursuant to the tax sharing agreement with the Holding Company the Company
determines its income tax on separate company basis

The Company accounts for income taxes in accordance with Accounting Standards Codification ASC 740

Statement of Financial Accounting Standard SFAS No 109 Accounting for Income Taxes and ASC 740

FASB Interpretation No 48 Accounting for Uncertainty in Income Taxes an interpretation of ASC 740

FASB Statement No 109 FIN 48 ASC 740 SFAS No 109 requires the recognition of tax benefits or

expenses based on the estimated future tax effects of temporary differences between the financial statement

and tax bases of its assets and liabilities The effect on deferred taxes of change in tax rates is recognized
as income in the period that includes the enactment date Valuation allowances are established to reduce

deferred tax assets to the amount that more likely than not will be realized

Nature of business



TU RED PRODUCTS DIRECT INC

Income Taxes continued

ASC 740 FIN No 48 clarifies the accounting for uncertainty in income taxes recognized in an enterprises

financial statements in accordance with ASC 740 SFAS No 109 ASC 740 FIN No 48 prescribes

recognition threshold and measurement attribute for the financial statement recognition and measurement of

tax position taken or expected to be taken in tax return ASC 740 FIN No 48 also provides guidance on

derecognition classification interest and penalties accounting in interim periods disclosure and transition

We adopted ASC 740 FIN No 48 effective January 2007 The Company is subject to income tax

examinations by major taxing authorities for all tax years since 2005 Please refer to Note Income Taxes
for additional information and disclosures

Receivables from brokers dealers and clearing organizations

The balances presented as receivables from brokers dealers and clearing organizations consist primarily of

balances at clearing broker as of December 31 2009

Net capital requirement

As registered broker-dealer and member firm of FINRA the Company is subject to the Uniform Net Capital

Rule 15c3-1 under the Securities Exchange Act of 1934 This Rule requires the maintenance of minimum net

capital and that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed lOto

At December 31 2009 the Companys regulatory net capital of approximately $2420000 exceeded the

minimum requirement by approximately $2415000

Related-party transactions

LaBranche Co Inc provides services to the Company the costs are allocated to the affiliate and reflected in

the income statement as employee compensation and related benefits and other expenses These allocated

charges reflect the Company being included in the LaBranche Co Retirement Plan the Plan as well as the

payment processing of the Companys operating expenses

ATEMENT

Summary of significant accounting policies continued



LABRANCHE STRUCTURED PRODUCTS DIRECT INC

NOTES TO FINANCIAL STATEMENT

Income taxes

The net change in valuation allowance for deferred tax assets was an increase of approximately $71000

which was related to net operating loss carryforwards The deferred tax assets have been offset by full

valuation allowance The following table presents the components of deferred tax asset balances

Deferred tax assets

Net operating loss 246126

Valuation allowance 246126

Total deferred tax assets

The provision for income taxes is based on expectations set by management which is reassessed when the

Companys income tax returns are filed

Subsequent events

In January 2010 The Company distributed $2 million to its Parent in the form of dividend


